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TRG | Policy Flashnote — The American Jobs Plan — “A long way to go before the
ink dries” — DOT Contact

In advance of the President’s speech today on infrastructure, TRG spoke with key DOT contacts to better understand The
American Jobs Plan (AJP). To summarize, our contacts believe there is still a lot of work to do before a bill is signed into
law and a lot of questions remain unanswered as to how impactful any new funding will have. Below are our takeaways.

The Good

While it may be initially shocking that only $115B of a $2T “infrastructure” package is dedicated to roads and
bridges (5.9%), our contacts believe this section of the bill may be spent over 5 years, not 8 or 10. This
would equate to $23B annually in funding over 5 vears.

Our contacts believe this $23B could be in addition to a reauthorized federal highway bill. At current funding
levels, the President’s bill would equate to more than a 50% increase in annual funding. This would not include
any increase in a surface transportation reauthorization bill that may be approved by September’s expiration. As
a reminder, the Senate Committee passed a 27% increase in surface transportation funding in the summer of
2019 and the House passed a 62% increase last year.

The Bad

Nearly 94%, or $1.9T, of an “infrastructure” bill will be going to fund other programs including $400B to
expand access to quality, affordable home-community-based care, long-term care services under Medicaid,
$180B in technology/advanced computing, climate science innovation and R&D, $300B in strengthening
semiconductor research manufacturing, future pandemic research, and clean energy.

There has traditionally been an 80%-20% formula on road vs. transit funding. The AJP calls for $115B on
roads/bridges and $85B for public transit, or a 58%-42% split.

The Ugly

As TRG has reported in previous reports, DOT contacts are very concerned about how the money will be
spread among states. A growing fear among DOTs is that much of the funds allocated to roads & bridges will be
awarded by grants, not traditional well-established formula funding. This could lead to a very political process and
significant discrepancies on individual state awards.

The AJP calls for 20,000 miles of highway improvement, the 10 most economically significant bridges, and 10,000
smaller bridges. With over 164,000 total highway miles in the U.S., DOT contacts are very concerned about
whose 20,000 miles are going to get funding? If a state has made the tough decision to raise taxes or dedicate
funding to bridge work over the past several years, will they miss out on additional bridge dollars to states that
have been complacent?

TRG Opinion — The President’s speech and introduction of the American Jobs Plan may only be the beginning of a
very lengthy (and political) debate in DC and among states on incremental funding and how the dollars are allocated.
While there could be much upside for our industry participants, we, and state DOTS, continue to wait for the details.

FOR IMPORTANT DISCLOSURES, SEE PAGES 2 - 4.
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IMPORTANT DISCLOSURES:

Analyst Certification:

The analyst(s) principally responsible for the preparation of this research report certify that the views expressed in this
research report accurately reflect his/her (their) personal views about the subject security (ies) or issuer(s) and that his/her
(their) compensation was not, is not, or will not be directly or indirectly related to the specific recommendations or views
contained in this research report.

Analyst:

e The analyst does not serve as an officer, director, or advisory board member of the subject company.

e The analyst or a member of the analyst's household does not have a long position in shares or derivatives of the
subject company.

e The analyst or a member of the analyst's household does not have a short position in shares or derivatives of the
subject company.

The research analyst responsible for preparation of this report has not received any compensation from the subject
company in the past 12 months.

Receipt of Compensation:

TRG has not acted as an investment banker for the company(s) mentioned in this report in the past or will solicit in the
future.

Thompson Research Group, LLC does not make markets in securities. The firm does not perform or seek to perform
investment-banking services for these companies in the future. Analysts receive no direct compensation in connection
with the firm’s investment banking business. All TRG employees, including the analyst(s) responsible for preparing this
research report, may be eligible to receive non-product or service specific monetary bonus compensation that is based
upon various factors, including total revenues of TRG and its affiliates as well as a portion of the proceeds from a broad
pool of investment vehicles consisting of components of the compensation generated by directors, analysts or employees
and may effect transactions in and have long or short positions in the securities (options or warrants with respect thereto)
mentioned herein.

Although the statements of fact in this report have been obtained from and are based upon recognized statistical services,
issuer reports or communications, or other sources that the firm believes to be reliable, we cannot guarantee their
accuracy.

All opinions and estimates included constitute the analyst’s judgment as of the date of this report and are subject to
change without notice. The firm may effect transactions as agent in the securities mentioned herein.

This report is offered for information purposes only, and does not constitute an offer or solicitation to buy or sell any
securities discussed herein in any jurisdiction where such would be prohibited.

Additional information available upon request.
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IRC Securities

Thompson Research Group (TRG) is a member of IRC Securities’ Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain personnel of TRG (i.e.
Research Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer
with the Securities and Exchange Commission and certain state securities regulators. As registered representatives and
independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC
Securities for transactions placed by TRG clients directly with IRC Securities or with securities firms that may share
commissions with IRC Securities in accordance with applicable SEC and FINRA requirements.

As registered representatives of IRC Securities, our analysts must follow IRC Securities’ Written Supervisory Procedures.
Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2) maintaining client
confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic communications, amongst
other compliance related policies.

TRG does not have the same conflicts that traditional sell-side research organizations have because TRG (1) does not
conduct an investment banking activities and (2) our clients are only institutional investors.
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Additional Significant Risk Factors and Investment Considerations

The securities or trading strategies discussed in this report may not be suitable for some investors. Investors must
independently evaluate each issuer, security, or instrument discussed in this report and consult independent advisors
where necessary.

1. Past Performance is not indicative of future results.

2. Market Risk: Securities may decline in value due to factors affecting securities markets generally or particular
industries. The value of a security may be worth less than the original investment.

3. Concentration risk: Investing a substantial portion of assets in securities within a single industry or sector of the
economy may be subject to greater price volatility or adversely affected by the performance of securities in that
particular sector or industry.

4. Leverage Risk: Fluctuations in interest rates on borrowings or the dividend rates on preferred shares as a result of
changes in short-term interest rates may reduce the return to common shareholders or result in fluctuations in the
dividends paid on the common shares. There is no assurance that a leverage strategy will be successful.

5. Foreign Investment Risk: Investment in foreign securities (both governmental and corporate) may involve a high
degree of risk. In regards to debt securities, such risks may impair the timely payment of principal and/or interest.

6. Short selling involves an inordinate amount of risk including the theoretical potential for unlimited losses and losses
that can greatly exceed the principal amount invested. In contrast, the potential gain from short selling is generally
limited to the principal amount invested. Short sellers can have their stock called away by the lender of the shares
shorted, subjecting the short seller to incremental risk. Short sellers by definition must borrow shares, subjecting

short sellers to margin risk. The risks cited here with respect to short selling are not all inclusive and investors should

consult with their independent advisors prior to engaging in any recommended short selling strategies, including, if
applicable, the short sale recommended in this report.

The risks detailed above are not inclusive. Other significant risk factors not identified here may be equally or more
important to any particular investor in terms of assessing the overall risks associated with these securities.

The information contained herein is illustrative and is not intended to predict actual results, which may differ substantially
from those reflected herein.

Investors should consider this report as only a single factor in making their investment decision.
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